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       Name:

Business Ethics Worksheet #1

Enron: The Smartest Guys in the Room

1. A free market economy refers to an economic system where prices are determined by supply and demand.  Customers may benefit from competion between companies. However in situations where a single corporation holds a monopoly on an essential service or product (i.e. electricity), the corporation may choose to sacrifice its customers’ welfare.  Explain how this situation occurred in California during the 1990s. What were the repercussions for the general public? What measures should have been taken by citizens, business executives and government to prevent such troubles?

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Enron CEO Jeffey Skilling said, “The strongest motivator for any human being is always money.” Do you agree or disagree? Explain your reasoning with reference to your own life as well as the attitudes and practices of others you observe throughout society. Be sure to consider people and situations from various socio-economic groups.

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

3. Identify and explain at least three ethical misjudgements made by the executives of Enron (Remember: greed on its own is not a crime).  Could they have been prevented? Explain why/why not.

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Discuss whether or not you feel justice has been served or that the perpetrators of the violations of business ethics have learned.  Consider the following articles when making your decision.

http://www.nytimes.com/2006/01/08/business/yourmoney/08kopper.html?pagewanted=all
http://money.cnn.com/2010/06/14/news/newsmakers/jeffrey_skilling_prison_interview.fortune/index.htm
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

5. How much money is too much money?  Why do we seem to always want more? Are the personal attributes exhibited by the Enron executives the same ones that you perceive as being deemed ‘necessary’ to ‘make it’ in the world of business? 

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

